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PREFACE 

The word finance is defined as the provision of money at the time when it is required. 
Finance deals with financial requirements, sources of finance and utilisation of 
finance. Without an adequate finance no enterprise can run and survive for a long 
time. Hence, it is necessary to maintain proper finance for smooth running of an 
enterprise.  

Fixed capital or long-term capital means the capital which is required to purchase the 
fixed or durable assets of the enterprise. Working capital or short-term capital means 
the capital which is required for date to day operations of the enterprise. The 
requirements of fixed capital can be determined on the basis of factors determining 
fixed capital requirements of the enterprises. The requirements of working capital can 
be determined on the basis of factors determining working capital requirements of the 
enterprises. The requirements of fixed capital can be fulfilled from long-term sources 
while the requirements of working capital can be fulfilled from short-term sources. 
There are many factors affecting procurement of finance from long term sources and 
short term sources by micro and small enterprises. The enterprises have to analyse 
these factors while procuring finance from both long term and short term sources. The 
Central Government and State Government provide various incentives for the 
promotion of enterprises in the country. The enterprises must aware about the 
incentives of the Central Government and State Government and they must apply for 
the incentives to meet their financial requirements. Therefore, present study addresses 
the determinants and pattern of financing in micro and small enterprises in Barak 
Valley of Assam. 

Since no enterprise can function regularly and effectively without proper finance, 
micro and small enterprises are subject to this condition and finds very difficult to 
start their enterprises with appropriate fixed capital and working capital. Generally, 
the enterprises under this sector start with less amount of capital and strive hard to 
secure large amount of capital through financing and effectively running the 
enterprises. Hence, proper financing is equally important even for micro and small 
enterprises. For any type of enterprises fixed capital and working capital decisions are 
totally depend on the proper financing in the enterprises. 

The survey of available literature reveals that although several studies have been 
made on the determinants and pattern of financing in enterprises and its different 
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aspects, but no study has comprehensively attempted to focus on the determinants and 
pattern of financing in micro and small enterprises particularly in Barak Valley of 
Assam. Indeed, this gap in the available literature on the subject provides the rationale 
for undertaking the proposed study, which is analytical in nature. 

The study on “Determinants and Pattern of Financing in Micro and Small Enterprises: 
A Study in Barak Valley, Assam” has been conducted by using primary data and 
secondary data. The whole research work has been presented into seven chapters.  
The 1st chapter describes the Introduction- general introduction, statement of the 
problem, profile of the study area, conceptual framework of the study, objectives, 
hypotheses, methodology, scope, limitations and organisation of the Research Study. 
The 2nd chapter focuses on the review of literature.  The 3rd chapter identifies the 
determinants of financial requirements of micro and small enterprises. The 4th chapter 
covers the pattern of financing in micro and small enterprises. The 5th chapter 
highlights factors affecting procurement of finance by micro and small enterprises. 
The 6th chapter deals with the efficacy of various incentives from Central Government 
and State Government for the promotion of micro and small enterprises in the Valley. 
The 7th chapter gives the findings and suggestions. The researcher hopes that his 
research would help micro and small enterprises, policymakers, researchers and 
others. 

 

 

Place: Silchar                         (MD. IQBAL UDDIN TAPADAR) 
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